
AUDIT AND GOVERNANCE COMMITTEE

At a meeting of this Committee held on
4 February 2021

(Present)

(Not Present)

(Also Present)

Councillor Clarke (Chair)
Councillors Banks, Bond, Grunewald, Murphy, 
Pearson, Pritchard, Reynolds and Smith

Councillor D Long

Helen Stevenson and Andrew Smith, Grant Thornton

----------

11 APOLOGIES FOR ABSENCE

No apologies for absence were received.

12 MINUTES

* Resolved that the minutes of the meeting held on 23 November 2020, be 
approved and signed.

13 DECLARATION OF INTEREST FROM MEMBERS

No declarations of interest were made.

14 GRANT THORNTON - AUDIT FINDINGS REPORT (YEAR ENDING 31 MARCH 
2020)

A report was submitted which provided Members with the findings of the Council’s 
external auditors in relation to the audit of the financial statements for the year ended 
31 March 2020 and requested that Members note the Audit Findings Report of Grant 
Thornton UK LLP (Grant Thornton), the Council’s external auditors, and approve the 
letter of representation which the Council is required to provide to its auditors.

The Audit Findings Report stated that the auditors anticipated providing Members with an 
unqualified opinion on the financial statements, with an Emphasis of Matter paragraph, 
highlighting property, plant and equipment valuation material uncertainties in respect of 
the Council’s own assets.

The Audit Findings Report also stated that, based upon their review, the auditors had 
concluded that the Council has proper arrangements to secure economy, efficiency and 
effectiveness in its use of resources, with exception reported in relation to Children’s 
Services.

The Audit Findings Report provided detail of any adjustments that had been made to the 
Statement of Accounts, alongside any unadjusted misstatements. There were no 
significant matters included in the report when compared to the draft report considered by 
the Committee at its meeting held on 23 November 2020. 

In Appendix C, the Report highlighted one misstatement identified, relating to information 
provided to the Council by the Merseyside Pension Fund. In relation to this matter it was 
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proposed that no related adjustment is made to the financial statements and the 
Committee is recommended to approve this treatment

* Resolved that:

(1) the report be noted;

(2) the proposed treatment that no related adjustment be made to the 
financial statements relating to information provided to the 
Council by the Merseyside Pension Fund be approved; and

(3) the letter of representation be approved on behalf of the Council 
and those charged with governance, prior to the issue of Grant 
Thornton’s opinion.

15 APPROVAL OF STATEMENT OF ACCOUNTS 2019-2020

A report was submitted which provided an update in relation to the Council’s 
Statement of Accounts for the financial year 2019-2020 and the requirement for 
formal approval to be considered at a further meeting of the Audit and Governance 
Committee as approved in the previous report.

The Accounts and Audit Regulations 2015 and the Local Audit and Accountability Act 
2014 prescribe the statutory arrangements and deadlines for the production and 
approval of local authority statement of accounts. The deadlines were such that the 
responsible financial officer must, no later than 31 May immediately following the end of 
a year, sign and date the Statement of Accounts, and certify that it ‘presents a true and 
fair view’ of the financial position of the body at the end of the year to which it relates and 
of that body’s income and expenditure for that year.

Thereafter, no later than 31 July in the year immediately following the end of the year to 
which the Statement of Accounts relates, the Council must:-

(i) consider the Statement of Accounts;
(ii) following that consideration, approve the Statement of Accounts by way of 

resolution; and
(iii) following approval, ensure that the Statement of Accounts is signed, dated and 

published, together with any certificate, opinion or report issued, given or made 
by its Auditor.

Due to the unprecedented nature of the Covid-19 crisis, emergency legislation was 
passed in April 2020 to extend the timetable for local authorities to prepare their draft 
2019-2020 Statement of Accounts to 31 August 2020, and the deadline for the 
publication of Statements of Accounts, together with any certificate or opinion of the 
appointed auditor, to 30 November 2020. However, due to resourcing challenges at 
Grant Thornton, the completion of the audit and finalising of opinion was delayed to this  
meeting.

The report stated that in accordance with the requirements of the Accounts and Audit 
Regulations 2015, the 2019-2020 Statement of Accounts presented a true and fair view 
of:

 the financial position of the Authority at the end of the financial year to which 
it relates; and
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 the Authority’s income and expenditure for that financial year.

* Resolved that the Council’s Statement of Accounts for the financial year 
2019-2020 be approved.

16 INDEPENDENT REVIEW INTO THE OVERSIGHT OF LOCAL AUDIT AND THE 
TRANSPARENCY OF LOCAL AUTHORITY FINANCIAL REPORTING (REDMOND 
REVIEW)

A report was submitted which summarised the scope of, and key recommendations 
made by, the Redmond Review, along with the potential implications for the Council.

On 8 September 2020, the Government published the results of an independent 
review, led by Sir Tony Redmond, and known as the Redmond Review, into the 
effectiveness of local audit and the transparency of local authority financial reporting. 

The review highlighted a number of potential weaknesses with the current local audit 
framework and made recommendations to address those, including detailed proposals 
for a new organisation with the clarity of mission and purpose to act as the system 
leader for the local audit framework.

In addition, it was recommended that to assist the public in understanding the current 
statutory accounts, a simplified statement of service information and costs was 
prepared in addition to the statutory accounts, which could be also be simplified. 

On 17 December 2020, the Government responded to the review, agreeing a number 
of the recommendations within the report.

The full recommendations from the Review and Government’s responses were shown 
in Appendix B attached to the report. The Government had stated that it would monitor 
and review the impact of both its actions and those of other bodies on strengthening 
the local audit framework and the transparency of local authorities’ financial reporting, 
with a view to taking further action if necessary.

* Resolved that the report be noted.

17 INTERNAL AUDIT PLAN 2020/21 UPDATE AND APPROACH TO FUTURE PLANS

A report was submitted which outlined the progress being made to deliver the agreed 
Internal Audit Plan for 2020/21, the impact of the pandemic, the proposed changes to 
the content of the Plan and the proposed approach to be taken when planning future 
Internal Audit Plans.

The report also highlighted the potential impact of a reduced audit coverage for 
2020/21 on the ability for the Head of Audit and Risk to give the annual opinion on the 
effectiveness of the control environment.

* Resolved that:

(1) the report and progress to deliver the Internal Audit Plan for 
2020/21 be noted; and

(2) the proposed changes to the proposed audits both in terms of 
audits to be deferred and audits to be added be noted; and
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(3) the potential impact of insufficient coverage on the ability to 
provide the annual opinion on the internal control environment be 
noted.
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